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P. O. BOX 3695 

HOUMA, LOUISIANA 70361-3695 
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B ergeron &  L anaux 
--  CERTIFIED PUBLIC A CCOUNTANTS --  

A PROFESSIONAL CORPORATION 

NDEPENDENT AUDITO R'S REPO RT 

To the Board of Directors 
South Louisiana Econom ic Council, 1nc 
Thibodaux, Louisiana 

THOMASJ. LANAUX, CPA 
M ICHAEL D. BERGERON, CPA 

MARK S. FELGER, CPA 

CLAUDE E. BERGERON, CPA 
(RETIRED) 

W e have audited the accom panying statem ent of financial position of South Louisiana 

Economic Council, Inc. (a non-profit organization) as of December 31, 2002, and the related 
statem ents of activities and cash flows for the year then ended. These financial statem ents 
are the responsibility of the O rganization's management. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in 
Governm ent Auditinq Standards, issued by the Com ptroller G eneral 
Those standards require that w e plan and perform the audit to obtain 

of the United States. 
reasonable assurance 

about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of South Louisiana Econom ic Council, Inc. as of Decem ber 31, 2002, 
and the changes in its net assets and cash flows for the year then ended in conform ity with 
accounting principles generally accepted in the United States of Am erica. 

In accordance with Governm ent Auditinq Standards, we have also issued a report dated June 
4, 2003 on our consideration of South Louisiana Econom ic Council, Inc.'s internal control over 
financial reporting and our tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. That report is an 
Governm ent Auditina Standards and 
considering the results of our audit 

ntegral part of an audit perform ed in accordance with 

should be read in conjunction with this report in 

O ur audit was perform ed for the purpose of form ing an opinion on the basic financial 
statem ents of South Louisiana Econom ic Council, Inc. taken as a w hole. The accom panying 
supplem entary schedule of expenses presented in Schedule 1 is presented for purposes of 
additional analysis and is not a required part of the basic financial statem ents. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to 
the basic financial statem ents taken as a w hole. 

j U n e 4,200~  ~/"=~44q'/~ 



SOUTH LO UISIANA ECO NO M IC CO UNCIL, INC 
Statem ent of Financial Position 

Decem ber 31. 2002 

ASSETS 
Current assets: 

Cash 
G rant and contract receivables 
Prepaid auto lease 
Prepaid insurance 

Total current assets 

Property and equipm ent: 
Office furniture and equipm ent 
Less accum ulated depreciation 

Property and equipm ent, net 

Other assets: 
Prepaid printing 
Deposits 

Total other assets 
Total assets 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Accounts payable 
Refundable advances 
Other accrued liabilities 

Total current liabilities 
Total liabilities 

Net assets: 
Unrestricted net assets 

Total net assets 
Total liabilities and net assets 

See notes to financial statem ents 2 

$ 155,379 
18,503 
8,964 
303 

84,907 

(58,020) 

3,750 
606 

$ 14,425 
1,195 
4.583 

194.189 

$ 183,149 

26.887 

4.356 
$ 214,392 

$ 20,203 
20.203 

194,189 

$ 214,392 



SO UTH LO UISIANA ECO NO M IC CO UNCIL, INC. 
Statem ent of Activities and Changes in Net Assets 

Year Ended Decem ber 31. 2002 

Unrestricted support and revenues: 
Governm ental grants 
Private donations 
Sem inar and conference sponsorship revenues 
Use of contributed facility 
Interest incom e 

Total unrestricted support and revenues 

Expenses and losses: 
Econom ic developm ent expenses 
General and adm inistrative expenses 
Loss on disposal of assets 

Total expenses and losses 

Increase (decrease) in unrestricted net assets 

Unrestricted net assets: 

Beginning of year, as restated 

Unrestricted net assets at end of year 

see notes to financial statem ents 3 

$ 204,612 
153,676 
8,961 
9,100 
2.963 

249,790 
172,676 
3,342 

$ 379,312 

425.808 

(46,496) 

240,685 

$ 194,189 



SO UTH LOUISIANA ECO NO M IC COUNCIL, INC 
Statem ent of Cash Flows 

Year Ended Decem ber 31,2002 

Cash flows from operating activities: 
Decrease in unrestricted net assets 

Noncash adjustments to reconcile change in net assets to net 
cash flow s from operating activities: 

Depreciation 
Loss on disposal of fixed assets 

Net changes in operating assets and liabilities: 
Decrease in grants and contracts receivable 
Decrease in prepaid auto lease 
Decrease in agency receivable 
Increase in accounts payable 
Decrease in refundable advances 
Decrease in other accrued liabilities 

Net cash flows from operating activities 

Cash flows from investing activities: 
Purchase of furniture and building renovations 

Net cash flows from investing activities 

Net increase (decrease) in cash 

Cash at beginning of year 

Cash at end of year 

See notes to financial statem ents 4 

$ (46,496) 

11,165 
3.343 

41,660 
8,964 
7,181 
5,312 

(593) 
(743) 

29.793 

11.425 

143.954 

$ 155,379 



SOUTH LOUISIANA ECONOM IC COUNCIL, INC 

Notes to Financial Statem ents 

The South Louisiana Economic Council, Inc. (the Council), a non-profit corporation, 
was organized on M arch 16, 1984, to encourage econom ic developm ent in the four 

parish area of Assumption, Lafourche, St. Mary, and Terrebonne. The objective of the 
Council is to spur econom ic growth by encouraging and facilitating existing local 
industry to expand and to entice industry from out-of-state to locate in the region. The 
Council also acts as coordinator for various econom ic and workforce developm ent 
activities and program s in the four-parish area. The Council is supported prim arily 
through unrestricted grants from the local governm ents w ithin the four-parish area it 
serves, grants from the State Governm ent of Louisiana and by unrestricted support 
received from local private industry. Governm ental grants com prised approxim ately 
54% of total unrestricted revenue and support for the year ended Decem ber 31,2002. 

Sum m ary of Sianificant Accountina Policies 

The following is a sum m ary of the significant accounting policies 

b) 

Basis of Accountinq. The Council uses the accrual basis of accounting for 
revenues and expenses. 

Property and Equipm ent. Property and equipm ent are recorded at historical cost 
and are depreciated on the straight-line m ethod over their estim ated useful lives 
as follows: 

Office equipm ent 
Leasehold im provem ents 
Vehicles 

3-7 years 
10 years 
5 years 

Expenditures for renewals and betterm ents are capitalized and expenditures for 
ordinary m aintenance and repairs are expensed as incurred. The cost and 
accum ulated depreciation applicable to assets retired or sold, if any, are 
rem oved from the respective accounts and gains or losses thereon are included 
in operations. Depreciation expense for the year ended Decem ber 31, 2002 

totaled $11,165. 



c) 

e) 

SOUTH LO UISIANA ECO NO M IC CO UNCIL. INC 

Notes to Financial Statem ents 

Accum ulated Vacation and Sick Leave. Vacation does not carryover to future 
years, but sick leave does carryover. All full tim e em ployees earn one day of sick 
leave per m onth worked which m ay be accum ulated and carried forward from 
year to year up to a m axim um of 240 hours or 30 days. Accum ulated sick leave 
is not payable to em ployees upon term ination and is therefore not accrued. 

Advertisin.q Costs. Advertising costs are charged to operations when incurred, 
except for direct-response advertising. The costs of direct-response advertising 
are capitalized and am ortized over the period which future benefits are expected 
to be received. There were no direct-response advertising costs incurred during 
the year. Advertising costs incurred and charged to operations was $25,125 for 
the year ended Decem ber 31, 2002. 

Incom e Taxes. The Council is a non-profit organization and is exem pt from 

income taxes under Section 501(c) (3) of the Internal Revenue Code of 1986, as 
am ended. Accordingly, no provisions for income taxes have been m ade in the 
financial statem ents. 

Cash and Cash Equivalents. For purposes of the statem ent of cash flows, short- 
term investm ents having original m aturities of three m onths or less when 
purchased are considered to be cash equivalents. The Council did not have any 
cash equivalents at Decem ber 31,2002. 

Use of Estim ates. The preparation of financial statem ents in conform ity with 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

Accounting for Contributions Received. The Council follows the guidance of 
Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for 
Contributions Received and Contributions M ade." In accordance with SFAS No. 
116, contributions and grants received are recorded as unrestricted, tem porarily 
restricted, or perm anently restricted depending on the existence or nature of any 
donor or grantor restrictions. During 2002, the Council did not receive any 
restricted contributions. 



SO UTH LO UISIANA ECO NO M IC CO UNCIL. INC 

Notes to Financial Statem ents 

Financial Statem ent Presentation 
No. 117, "Financial Statem ents on 
No. 117, the Council is required 
according to three classes of net 

The Council follows the guidance of SFAS 
Not-for-Profit Organizations." Under SFAS 
to report inform ation regarding its activities 
assets: unrestricted net assets, tem porarily 

restricted net assets, and perm anently restricted net assets. At Decem ber 31, 
2002 the Council had no tem porarily restricted net assets or perm anently 
restricted net assets. 

Concentration of Credit Risk 

The Council m aintains bank accounts at one bank. Accounts at the institution are 

insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At 
Decem ber 31, 2002, am ounts on deposit at the bank exceeded FDIC insurance by 
approximately $68,600. 

4) Fundinq 

The Council receives funding prim arily through grants and contracts from local 
governm ents and corporations, and from governm ental and corporate sponsorships for 
econom ic developm ent and training sem inars hosted by the Council. 

Governm ental grants were received from the following sources during the year: 

State of Louisiana, Department of Labor $ 
State of Louisiana, Departm ent of Econom ic Developm ent 
G reater Lafourche Port Com m ission 
Lafourche Parish 
St. M ary Parish 
Terrebonne Parish 

3,833 
135,779 
5,000 
10,000 
25,000 
25.000 

$ 204,612 



SO UTH LOUISIANA ECO NOM IC CO UNCIL. INC 

Allocation of Expenses 

Notes to Financial Statem ents 

The cost of providing various activities has been sum m arized on a functional basis in 
the statem ent of activities. Accordingly, certain costs have been allocated am ong the 
program s and activities benefited. 

Deferred Com pensation Plans 

Em ployees of the Council have the option to participate in a deferred com pensation 

program as defined by Internal Revenue Code Section 403 (b) (tax sheltered annuities). 
The Council has the responsibility for withholding and remitting contributions from 
participants to the plan. There is no (zero) matching contribution requirement for the 
Council. An insurance com pany serves as adm inistrator and has the responsibility for 
m aintaining a deferred account with respect to each participant, investing the 
participant's account in accordance with the participant's investm ent specifications and 
reporting annually to the participant and the Com pany on the status of the plan. 

The Council received an in-kind contribution, estim ated by m anagem ent to am ount to 
approximately $9,100 annually, for office space rentals during the year from Nicholls 
State University at no cost to the Council. The estim ated fair value of this facility is 
reported as unrestricted support and expense in the period in w hich the facility was 
used. 

Supplem ental Disclosures of Cash Flow Inform ation 

The Council paid no interest expense or incom e taxes for the year ended Decem ber 31 
2002. 

9) Leased Vehicle 

The Council leased a vehicle under a non-cancelable two year operating lease on 
Novem ber 30, 2001. The Council paid 100% of the cost of the lease in advance. The 
portion of lease cost related to the current year is charged to operations, and the 
portion of the lease cost applicable to future periods is included on the balance sheet 
as a prepaid auto lease. 



SO UTH LO UISIANA ECONOM IC CO UNCIL, INC 

Notes to Financial Statem ents 

During the year ended Decem ber 31, 1996, the Council purchased prepaid specialized 
printing services from the South Central Planning Com m ission. As serv ices are 
rendered to the Council the prepaid am ount is credited. The original am ount of the 
contract was $5,000 and the balance at December 31, 2002 is $3,750. None of the 
prepaid printing serv ices were used during the year ended Decem ber 31,2002. 

Econom ic Dependence 

The Council receives a substantial portion of its funding from a lim ited num ber of 
sources. Should one or more of these sources withdraw funding, the Council would not 
be able to sustain operations as it is presently structured. 

12) Related Parties 

The Council entered into an agreem ent to provide adm inistrative, secretarial, support, 
and payroll serv ices, to the LA 1 Em ergency Coalition, a not for profit entity whose 
m ission is to im prove the condition of Louisiana Highway 1 in lower Lafourche Parish to 
Port Fourchon, which is an issue m anagem ent believes is related to the econom ic 
success and viability of the region. The Council is reim bursed for salaries and related 
payroll taxes after each pay period. The Council also received $5,000 as compensation 
for unreim bursed tim e and expenses during the year ended Decem ber 31, 2002. The 
Council also entered into an agreem ent to provide adm inistrative, secretarial, support, 
and payroll services, to Restore or Retreat, Incorporated, a not for profit entity whose 

mission is to build a local-regional, public-private sector, joint community effort for the 
growth and prosperity of the Bayou Region, which is an issue m anagem ent believes is 
related to the econom ic success and viability of the region. The Council is reim bursed 
for salaries and related payroll taxes after each pay period. The Council also received 
$5,000 as compensation for unreimbursed time and expenses during the year ended 
Decem ber 31. 2002. 

See note thirteen (13) below for a description of a related party transaction between 
SLEC and its executive director. 



SO UTH LO UISIANA ECO NO M IC COUNCIL, INC 

14) 

Notes to Financial Statem ents 

In order to prom ote econom ic developm ent for the com m unity, the Council acted as an 
agent to facilitate a portion of Nicholls State University's contractual obligation with the 
National Football League's New Orleans Saints. The purpose of the University's 
contract was to provide a training facility for the team . In return for conducting training 
exercises at Nicholls, the Saints required certain concessions and rem uneration. Part 
of the contract included an obligation on the part of the university to lease a luxury box 
suite at the New O rleans Superdom e. The Council facilitated this arrangem ent by 
raising funds from local businesses for this specific purpose. The Council collected 
$83,427 from these businesses and paid $100,081 to the New Orleans Saints for this 
luxury box suite. The Council did not have authority to vary the use of the funds. All of 
the funds received and owed for this purpose were used for the purpose they w ere 
donated. 

The contract for suite rental was executed under the nam e of SLEC's executive director 
individually. SLEC is not a party to suite lease contract, however, SLEC facilitated the 
transaction by collecting funds from the various parties involved and rem itting the funds 
to the Saints in satisfaction of the contract term s. 

Restatem ent of Net Assets 

Net assets at Decem ber 31, 2001 were restated to recognize that com pensated 
absences accrued did not vest. SLEC has no obligation to pay accum ulated 

compensated absences upon employee terminations. The effect of this adjustment 
was to increase unrestricted net assets by $18,315 at December 31,2001. 
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SO UTH LO UISIANA ECO NO M IC CO UNCIL, INC 
Schedule of Expenses 

Year Ended Decem ber 31. 2002 

Autom obile expenses 
Bank charges 
Consultant fees 
Depreciation 
Donations 
Dues and subscriptions 
Insurance 
M aintenance 
M eeting expense 
M iscellaneous 
Office expense 
Payroll taxes 
Postage 
Printing 
Professional fees 
Rent expense for contributed facility 
Salaries 
Sem inar/conference sponsorship 
Telecast production and advertising 
Telephone 
Training program s 
Travel 

Total expenses 

See notes to financial statem ents 

Econom ic 

Development 

Schedule 1 

General 
and 

Adm inistrative Tota 

8,912 $ 

40,999 
6,753 

13,901 

14,626 

5,492 

2,106 
3,605 
4,914 
71,284 
16,654 
25,125 
3.727 

31.692 

40 

4,412 
125 
147 

30,922 
1,536 
779 

5,288 
10,349 
6,761 
2,352 
1,708 
10,385 
4,186 
85,507 

7,000 
985 
194 

$ 249,790 $ 172,676 

$ 8,912 
40 

40,999 
11,165 

125 
14,048 
30,922 
1,536 
15,405 
5,288 
10,349 
12,253 
2,352 
3,814 
13,990 
9,100 

156,791 
16,654 
25,125 
10,727 

985 
31.886 
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HOUMA, LOUISIANA 70361-3695 
TELEPHONE (985) 851=0883 
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B ergeron &  L anaux 
--  CERTIFIED PUBLIC A CCOUNTANTS --  

A PROFESSIONAL CORPORATION 

THOMAS J. LANAUX, CPA 
MICHAEL D. BERGERON, CPA 

MARK S, FELGER, CPA 

CLAUDE E, BERGERON, CPA 
(RETIRED) 

REPO RT O N CO M PLIANC E AND O N INTERNAL C O NTRO L OVER FINANC IAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

To the Board of Directors 
South Louisiana Econom ic Council, Inc 
Thibodaux, Louisiana 

W e have audited the financia 

profit organization) as of and 
report thereon dated June 4 
standards generally accepted 
financial audits contained in 
General of the United States. 

Com pliance 

statements of South Louisiana Economic Council, Inc. (a non- 
for the year ended Decem ber 31, 2001, and have issued our 
2003. W e conducted our audit in accordance with auditing 
n the United States of Am erica and the standards applicable to 
G overnm ent Auditinq Standards, issued by the Com ptroller 

As part of obtaining reasonable assurance about whether South Louisiana Econom ic Council, 
Inc.'s financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants, noncom pliance 
with w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under 
Governm ent Auditina Standards. 

nternal Control O ver Financial Reeortina 

In planning and perform ing our audit, we considered South Louisiana Econom ic Council, Inc.'s 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS --- M EMBERS --- SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



which the design or operation of one or more of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that we 
consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Directors
, m anagem ent and 

regulatory agencies and it is not intended to be and should not be used by anyone other than 
the specified parties. 

June 4.2003 
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SO UTH LO UISIANA ECONOM IC CO UNCIL, INC. 
SCHEDULE O F FINDINGS AND Q UESTIO NED COSTS 

For the Year Ended Decem ber 31. 2002 

W e have audited the financial statem ents of South Louisiana Econom ic Council, Inc. as of and 
for the year ended Decem ber 31, 2002, and have issued our report thereon dated June 4, 
2003. W e conducted our audit in accordance with auditing standards generally accepted in 
the United States of Am erica and the standards applicable to financial audits contained in 
Government Auditinq Standards, issued by the Com ptroller General of the United States. Our 
audit of the financial statem ents as of Decem ber 31,2002 resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

b 

c 

nternal Control: 
M aterial W eakness 

Reportable Conditions 

Yes 

Yes 

XX No 

XX No 

Com pliance: 
Com pliance M aterial to Financial Statem ents Yes XX No 

Federal Aw ards - Not applicable, there w ere none 

dentification of Major Programs 

Not applicable 

There were none noted 

Not Applicable 

Nam e of Federal Proaram or Cluster 

Section II Financial Statem ent Findings 

Section III Federal Aw ard Findings and Q uestioned Costs 

14 



SO UTH LO UISIANA ECONO M IC CO UNCIL, INC 
SCHEDULE O F PRIOR YEAR FINDINGS 
For the Year Ended Decem ber 31. 2002 

Fiscal Year 

Finding 

Ref. Initially 

No. Occurred Description of Finding 

Corrective Planned Co rrective Action/ 

Action Partial Co rrective 

Taken Action Taken 

Section I - Intem al Control and Co m pliance Material to the Financial Statements 

There were none for the year ended  December 
31, 2001. 

Section II - Internal Co ntrol and Com pliance Material to Federal Awards 

Not applicable. 

2 

2001 SAINTS CONTRACT Yes 

A contract did not exist between SLEC and the 
New Orleans Saints. 

2001 MEETINGS Yes 

Th e Co uncil's board did not meet quarterly as 
stated in its bylaws. 

15 
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B ergeron &  L anaux 
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THOMASJ. LANAUX, CPA 
M ICHAEL D. BERGERON, CPA 

MARK S. FELGER, CPA 

CLAUDE E. BERGERON, CPA 
(RETIRED) 

REPO RT O N CO M PLIANCE W ITH REQUIREM ENTS APPLICABLE TO THE STATE 

LO UISIANA ADM INISTRATIVE CO DE 

Board of Directors 
South Louisiana Econom ic Council, Inc 
Thibodaux. Louisiana 

W e have audited the financial statements of the South Louisiana Economic Council, Inc. (a 
non-profit organization) for the year ended December 31, 2002, and have issued our report 
thereon dated June 4, 2003. O ur exam ination was m ade in accordance with generally 
accepted auditing standards and the Governm ent Auditinq Standards issued by the U.S. 
General Accounting Office, and, accordingly, included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circum stances. 

The m anagem ent of the South Louisiana Econom ic Council, Inc., is responsible for the 
com pany's com pliance with laws and regulations. In connection with the audit referred to 
above, we selected and tested transactions and records from the state contract, num bers 252- 
02038 and 252-300151. The purpose of our testing of transactions and records from that 
contract was to obtain reasonable assurance that the South Louisiana Econom ic Council, Inc. 
had, in all m aterial respects, adm inistered the contract in com pliance w ith laws and 
regulations, noncom pliance with w hich we believe could have a m aterial effect on the 
allowability of contract expenditures. 

In our opinion for the year ended Decem ber 31,2002, the South Louisiana Econom ic Council, 
Inc. adm inistered the state contract num bers 252-02038 and 252-300151 in com pliance, in all 
m aterial respects, w ith laws and regulations, noncom pliance w ith w hich we believe could have 
a m aterial effect on the allowability of contract expenditures. 

June 4. 2003 


